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Voordeckers & Mosby
Certified Public Accountants

Robert J. Voordeckers, CPA

Board of Directors
Mohave County Airport Authority, Inc.
Kingman, Arizona

Robin R. Mosby, CPA

We have examined the general purpose financial statements of Mohave County
Airport Authority, Inc. as of and for the year ended June 30, 1987, as listed
In the table of contents. Our examination was made In accordance with general
ly accepted auditing standards and, accordingly1 included such tests of the
accounting records and such other auditing procedures as we considered
necessary in the circumstances.

In our opinion1 the general purpose financial statements referred to above
present fairly the financial position of Mohave County Airport Authority, Inc.
at June 30, 1987, and the results of its operations for the year then ended, In
conformity with generally accepted accounting principles applied on a basis
consistent with that of the preceding year.

Our examination was made for the purpose of forming an opinion on the
general purpose financial statements taken as a whole. The accompanying finan
cial Information listed as supporting schedules in the table of contents is
presented for purposes of additional analysis and is not a required part of the
financial statements of the Mohave County Airport Authority, Inc. Such informa
tion has been subjected to the auditing procedures applied in the examination
of the general purpose financial statements and, in our opinion, is fairly
stated in all material respects in relation to the financial statements taken
as a whole.

Certified Public Accountan
November 5, 1988

P.O. Box 4178, Kingman, Arizona 86402-4178, (602) 753-2212



MOHAVE COUNTY AIRPORT AUTHORITY, INC.
COMBINED BALANCE SHEET—ALL FUND TYPES AND ACCOUNT GROUPS

JUNE 30, 1987

ASSETS

. -Genehl ~
General r.on~—TerW

General Fixed Asset Debt
Fund Accounts Accounts.

$ 78,546

10.142 ~

~585
4 .

$ 5,737
2,146.

115 .2-34
2,744
31~357

$ ~‘‘23,1~OO . 23,100

23,100 152,318

Total Liabilities and Fund
Equity

S 89,273 S 2,818,044 - 5 .23.100 5 2.930,417

See Accompanying Notes To Financial Statements
—2—

$ I
1,522.,:550

:‘;‘•~..‘.~. ~ 46b.,

To.t:als
(Memorandum
Only)

$ 78.546

10 142
585

-1,?90.5’34
I ,522 ,550

~
- 2~.,1QO

$ 2~,93O~,.417
===========.

Cash andrqash.. Equivalents
Accounts-Receivable

Leases -:

.,Réfundable Deposits
- ‘—,- ..,~. .

~Pröperty & Equipment, net of ~-

accumula,te~ depréci-at ior~
Construction i~n Progress
In~~t-r•i~1 Park ,P1añ-,:~net of’

accumulated ~mort izat i’on
Amount to be pro~ided.-.f or -

Pet iréinent of Long—Term Debt_________

Total Assets

0

Current Portion of Long—Term
~Eebt -~ .. :-. ‘

- ~-Accoünts Payab~le ‘

• Contracts Payable .

Payroll Taxes Pa-yab~e
Accrued Salaries &~Wages
Lont—Term Debt

Note Payable _________

Total Liabilities _________

Fund Equity
Investment—Fixed Assets
Reserved fund balance
Unreserved fund balance

--s - -89,273. -

LIABThmES-AN~D, FUND

- ~ ., 23 100

~~

EQUITY~~ ~--

• r

$ 2,8i8~O44

2,,:818,044

5?.;~37.,-.
2446-’

115i234 -

2.744,
3,357.

129,218

311,615
<351 .560>

Total Fund Equity <Deficit> <39,945>

2,818,044
311,615

(351 .560>

2,778,099



MOHAVE COUNTY AIRPORT AUTHpRITY, INC.
COMBINED STATEMENT OF REVENUE~, EXPENDITURES0 AND CHANGES IN

FUND BALANCE—ALL GOVERN14ENThL FUND TYPES
FOR THE YEAR ENDED JU~E~3O, 1987

Revenues l

~èji~s—L~as~s and Tie Downs
Interest .Income
Hohave County—Proceeds of Land Sale
Federal Grants
State of Arizona Grants
Donations
Other Income

Total Revenues

General
Fund

$ 115,914
5,514

69,125
1,024,553

92,983
11 ,424
18,892

1,338,405

Expenditures
General and Adm1n’ist~rative
Capital ExpendN~ure3 S
Debt Service

Principal Retirement
Interest

To~a1. ~xpenditures

Excess E~xpendit•ures Ov~er Revènue~

Other Financ4ng Sources
Proceeds firom Lohg-Ter.~m Debt

Excess Expendi~ur~s Over Revénues~a.nd
Other Sour~ces.

Fund Balance (Deficit’) Beginn~i~g

Decrease of Reserved Fund Balance

Fund Balance (Deficit>—Ending

206,241
1,318,095

1 ,300

1 ,525,952

(•l8~7,547)

; 1~21)

4 —

• 119~714

• ~$ (351,560> V.

V.; •~ •, -

See Accompanying Notes To Financial Statements
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MOHAVE COUNTY AIRPORT AUTHORITY, INC
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANCES

IN FUND BALANCE—BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30,1987

General Fund

(Non—GAAP) -

Rents—Leases and Tie Downs
Interest Income
Mohave County—Proceeds of

Land Sale
Donations . . . .,

Other Iflc9me~ : ____________

tTot ~J .~R~venues• ____________ ____________

Expend iturés . . -

General and Adm1nist~at~ive
Capital Exp.~Thdit-ures
Debt Service .

Total Expenditures . S8J7,161~ ___________

Excess Expendi~ures0yer.~evenue . <187,219>

0t’her F1n~nc~g’ Sou~ee~ - . .

Pmoc~edá from LT Debt: . ... 3L000 ___________

Excè~ Expenditures Over Revenues
an~Other.Sources . •.~ :. (157,219>

FundBalanc.e <Deficit)—Beginning
Decrease of Reserve~d F~ir~d

Balance .. . .

Adjustments to Conform with Gerferall~y
Accepted Accounting Pri~ñci~paes: ____________

Fund Balance (Deficit>—Ending ~GAAP~Basis~Y

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
—4—

Revenues

Variàncé-~: 2

Favorable ~
(Unfavorable) ,.

$ ., 152 ,792

Budgeted Actual _____________

1i~,:4os~ $ (4’2,387>
5,514 ‘

69,125 (159,875~~

. -. .~ -..~ 11,424 . 1.1,424

1~O,1~5O ‘ i~,82~2~ .. 8,742

2~9,GQO.

~9A9 ~9.42”’ 2’1~5 ,3~6~0 .. ( l.8j4 ,~5~82?”

-254,511.
327,700

4,95O~

218,914
218,903

1,616

439,4.33

• . (224;O~>

35,597.
108,797.

3,334:

:,14F7~7t28

(~36 ,854)

. ....

(194~073> $ (36,854>

(~08;.i2~7>~, : ‘ -•~:

11~9,714 ..~ .••~.,,•,

30 ,926~ .,

•..$•‘ (~3~1.56b> .,



MOHAVE COUNTY AIRPORT AUTHORITY, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1987

1. Summary of Accounting Policies

The Mohave County Airport Authority, Inc. was incorporated in the state
of Arizona in January 1979 as a nonprofit corporation. The authority
operates, maintains, and manages the Kingman and Bullhead City municipal
airports for Mohave County in the state of Arizona. The authority is also
responsible for the promotion and development of the Kingman Airport
Industrial Park adjacent to the Kingmaii Airport. The authority is
administered by the board of~ d~irectors whóare elected by the membership
of the authority. .

The authority is~of the state of
Arizona and Mohave.Cbunt~y, .wTth the r~sppns~1bil1ty of carrying out the
functions of the ~oun~y ip the area of airport management~ maintenance
and operat,.lpn. T~he ac~ount1ng ~pol1c4~eá of tthe authority conform with
generally ác,cept~ed~as applicable to governments.
The following~ Is a sui~iMar~ of t~he m~re sL~nifi’capt policies:

Reporting Entity . . .

The authority Is an autonomous reporting antity.~ The fi~nancla~1 st,a,tre’~1ents
presented include all of the funds a~nd’~ccouñt groups relev~nt to the.:
operations of the Mohave Count, A~rr,pói~t~Au or1t1y;-Inc~

.E~und~Accounting . ‘

The accounts of the authori~ty areorganlzed on the basis of funô or
account groups. each of which Fs considered tp be a seperate accour~’ting
ent~lt~y All operations of the authority are accounted for in its general
fund and related account groups

The ~authQrlt~ leases the r~al property, on which th~’ ai.tports. and
Industrial pa~k~ is located, :f~oia Mohave County~ uPder a’long.term -lease.
Primary sources of funding for~ the authority are ~enVs from sub’leasing
real property1 tie down fees at the Kingman Airport, proceeds from the
sale of real property located in’ the K4ngrnan Ai~rport I~ndust~rialPark, and
grants from other governmental units. Functions financed by the general
fund include the management, maintenance, and d’eve.loprnenf ~fthe. Kinsman
and Bullhead City airports and the Kingman Airport Industrial ~‘Park.~ -

Property and Equipment and Long—Term Liabilities

The accounting ai~d reporting treatment applied to property and equipment
and long—term.1i~b~1l1tiesassoc1ated with a fund are determined by its
measurement f~cus~.. The :.g~~rnthenta1 general fund type used by the
authority is •~ccounted~f~.on ~ spending “financial flow” measurement
focus. This meár)~.•.that4nly.current assets and current liabilities are
generally included~n’ the bál~ance sheet. The reported fund balance (net
current assets) l~s- consldet~ed’ a measure of “available spendable0
resources”. Governmental fund operating statements present increases
(revenues and other financial sources) and decreases (expenditures and
other financial uses) In net current assets. Accordingly0 they are said
to present a summary of sources and uses of “available spendable
resources” during a period.

—5—



Property and equipment used In the general fund are accounted for in the
General Fixed Assets Account Group. rather than In governmental funds. An
allowance for accumulated depreciation is recorded as a reduction of the
investment in fixed assets account. No depreciation has been recorded in
the statement of revenues, expenditures0 and changes in fund balance.

All property and equipment are valued at historical cost. The aut~horit~y
has adopted a policy of capitalizing “infrastructure”~ general fixed
assets (roads, lighting, drainage, sewer, water, and ot~her sin~ilar.
assets).

Long-term liability expected to be financed from~the~nera1~:: fund: ai~e
,accounted for in the General Long—Term Debt Account~Group~1:~not in. the

general fund. -

The two account groups are not “funds”. They are concerne~d on1~y with t~e..
measurement of fi~ñancial position. They are not invö~ved with The:
measurement of 1~ésu1’ts qf operations. -

Basis of AccQ~antiiig

Basis of accounting refers to when rev?enues and exp~ndit~ures or expenses
are recognized in the accounts and reported in t~he financial stat-’ements
The governmental genefai fund u~e~ by the authority is accounted for

Q using the modified-accrual basis of accounting Revenues are recognized
when they become.mëasurâbi,e and ava~Llab~le as net cu~rent asset~s. Lease
revenues are recorded at t1~e time they ~ec3me due. Revenues f,rom grants
are recognized when t-’hey b~come~ava1labl~ê from ..tihe~. granting ~agenc~y.,
usually •as the related~cos•ts ar~ incured ~n~const~uction projectp~
Expenditures are generally recognized under th~ modified accut~al bests of
accou~iting when the related fund liability is inc,urred~.

Budgets and Budgetary Accounting -... - -

The authority adopts an annual budget as a management-~dQnt~rol 1evi~ce. The
budget is prepared on a cash basis, which is a dif~-ferent basøs. ~f
accounting than is used to present the financial st~tement,~s. •- .Al’so,
amounts of grant revenues and the related expenditures were not i~cluded
in the budgets.

The statement of revenues, expenditures, and changes in~uy~d bal-an~e—
budget and actual presents comparisons of legally adopted budgets with
actual data on a budgetary basis. Since accounting princ-iples applied for
purposes of developing data on a budgetary basi~s differ signi.ficant’ly
from those used to present financial statements In conformity with
generally accepted accounting principles0 .a reconciliation of~-result’ant
timing differences in excess (deficiency) of revenues Over expenditures
for the year ended June 30, 1987, Is as follows:



Excess of (expenditures) over revenues
(budgetary basis) $ (194.073)

Adjustments:
To remove beginning accured revenues <260.652)
To remove beginning accured expenditures 292,739
To add back ending accured revenues 10,142
To deduct ending accrued expendItures <120,738)
To add back grant Income received 1,373.755
To deduct grant expenditures paid <1,258,520>
To deduct current portion of debt

treated as revenue <5,600>

Excess of (expenditures) over~révènues
(GAAP basis) $ (163,147>

The budget amouri~s ‘~shown in the financial statements are the final
authorized amounts as revised during the year.

P~erves of F~d E_qult1y

The authority iecords reserves to indicate that a portion of the fund
equity is segre*gated for a specific future use. The authority is
oba~i~ated t-o~ Invest the.pmoéeefls from salês of r,eal ,~roperty.dn the
Kingman Altport I~ndustrlal Park i~n 1~mprovements to the K’lngman Airport.
The aLitih’orit.y has flve’years from t~he salve of “real ~roperty to the
expendlturLe of funds for airport 1mp~rov~ements. The amount o~lliga%ed for
a4rport improvement~s in. res~rved fund balance at ,~une. 30.~ 1987’ Is
$311,6~l5.

T&ta~l., Col~urns”Qn Comb~ined St~at~,emen~ts. ,.

Total columns are captioned~ “rri~emorandum only” to indicate that they are
presented only to factilitate financial anaaysis. Data i~n these columns
do not present financial position, results of operations, or changes in
financial position in conformity with generally accepted accounting
pr.inc~iples. Neither.is such data comparab’Fet~o a consolidation.

Cash~ and Cash Equivalents

Cash and cash Equivalents are consilidated for balance sheet
presentati.Qn, Cash and cash equLva1ent~ cQn~i~t of the following at June
30, 1~~:

Petty Cash Fund 75
Deposits in non—Interest bearing

checking accounts 4,343
Deposits in market interest savings

accounts bearing Interest of
6.75% to 7.00% 74,128

$ 78,546

—7—



Refundable Deposits

Amount of deposit with the state workmen’s compensation fund based on the
authority’s estimated annual premium.

General Fixed Assets Account Group

The f~ollowing is a summary of changes in the general fixed asset account
group: ,~

Balance
July 1, 1986 Additions Deduct Lons

362,833’

Balance
June’~O, 1987’’’

169;141

83, 1r32612,199

$ 534,974 -.

‘1i6,’2~6’ 3.1~44~2

. .100,725 s 2,71~3 .1:.

695,331

25,514 748 26,262
174k , 17,231

~ ‘ ~ ..

., A,-. . ..;4 ...1..,2’34,758. 287,176’. •,. ‘1.521.934

‘I

Land Improveia’ents
Airport

Land Improverne,nt~
Industr ia~l~ Park

Bldgr~’ ~ Impr~óv~menfs
Alr~rt

Bld’gñs~& Im~roveñ\ents
I~n~us~rial ‘Patk

Furn’lt’ure, F.i’.x~t~ures &

‘ Eqü1~piné’nt.
.Vehicles. “

~AccumMä’ted : .•• ~

De~reci’at1on ~ .. 81~7j2~ ‘. 7-3.~,228
Propé~ty & Equ~ipment

Net ~1,Qt76,586 213,948
... . . S . . 4

Constn.iction~ in~. ‘ , ‘ .‘ -

Prog~ess : ‘ :494 ~ ‘.

Industrial Pa~k’P’l’an’ ‘ ~. ,

Net : 5..5ç0 . “ •‘‘ ..~,,. 62~’. 4,~6O’

. . $ 1,573,7~96. $ 1,380,783 $ •13&,5’35 ~ 2,848,044
.. ~... ~.. .

.;. . , ‘t’;’ ~ ‘ . ,~.‘

~‘: ‘ “ ~.• .: A

accumulated d”èpr~ciation is recorded a~s a reduckion of the investment i~n
fixed assets,’-as discussed in note 1 Esti~mated useful lives used to
compute accumulated depreciation on a straight ‘line basis are ‘as follows

Land Improvements 10—30 years
~ , Bull~diLngs’4~,’ Improyèment~5 •. ‘ .10—25 Years,
~‘ ~‘ Furniture, Fixtures’& Equipment’ 5—8 Yeá~s~

“•. .• Vehicles ‘ ,‘ .. 3 ‘year~.., •..

The industrial park plan is being amor~ized over a~1~5 year period’.

• ‘147,698

•~

‘S

2’31, 0~

1;290,534

i,1~,66,~835 $~ l3S,9I~5

—8—



Long—Term Debt

Long—Term Debt consists of an Installment note payable in~’jn6ñthly
Installments of $740, including interest at prime plus 2% unsec~ur~d., The
note matures in 1991. The note has a balance of $28,837~ with ~,Z3~7
currently due at June 30, 1987. The note matures as follows

Year ended 1’June 30, 1988 $ 5,737
-. . . 1~,69 .6,300

i~99Q ‘. .7,200
~‘1~99l 8,150

1992 1,450

$ 26,837

Lease Revenues . ‘. . .‘ , .. ...

As discussed in note 1, the..authority subleases iindet operating, ‘leases,
certain real property and lmprovem~ents. As part of these leases the
authority Is sub~leaslng the Bullhead City Airport to an unrilated
corpor~at1~on The leasee operates the Bullhead Citq Airport.

• . . S *

Cost of irnptovements made ~y the )authorlty that are bei1ng leased Is
$209,537 with rel’a~ted accumulated deprec~at4on of $26,584

The oper~at1ng leases have varying terms r~ng~1ng from a mont~h to montLh
basis to twenty—five years. Most ~leases extending over a one year period

C) contain a rent adjustment based on the consui~er price index Some leasescontain an option to renew for a similar term

Minimum future rentals to be rece1ved on non—cancel’able leases a~ of June
30, 1987 for-each of the nex~t fi~v~e years and.in-thea4gi~ega~te a;e~; ~..

Year ended June 3d~ 1988 * • •. • ‘,$•. 82 ,‘380
•1989~ ‘‘, * ‘• * * * * * 76,680
ii~90 : , * :“ 62’,380~

S * .. ., :. ‘ 53 ~.280
1992 53,280

Yeai~s th~èreafter S 992,1~60~. *

Total minimum future r~entáls ~‘ ‘ * ~,: , •~“~ 1,320,~160

- ~•S- S -

Cbmmltments -•.-‘ ~‘ .:~ “, * . S * •

—As d1~ussed in note 1, the authority leases the real property of the
Klngmdn and ~u1lhead Ci~ty Airports and the Kin’gman In~ustrial Park from
Moháve County. The term of the lease Is’ for twenty—five year~s expiring in
the~ year 2011 with an option to renew for an additional twenty—five
years Rent on the lease is payable in annual installments of one dollar.

• ‘
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MOHAVE COUNTY AIRPORT AUTHORITY, INC.
SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENDITURES

FOR THE YEAR ENDED JUNE 30, 1987

:1

_5~

• ‘.General
: FunL

See Accompanying Notes To Finandlal St;at•einents
—10—

~larles~nd.Wages
Pay.~ol1 Tá5~ Expense
Workm~êñ’s cpmpensat ion
Advert 1sl~ng and Promotion
Auto and Travel
Dues and Subscriptions
Insurance—General

S • S 82,299
S •• •~; 7,O2~4

.5•5 ‘S• 2,130
S 9,151

• • 6,376

S . - 497
• • • 21,,040

S - • • -~ 2,902.
2,841

S • • . 4-2-3

• S •• . •. 7,858
S • 19,86~1

-5 5~. ~•:5,-355 S.

:\ • ~ - : • •3~Q45 .
S • •• . 6,992

• • • • 242.

Insurance—Group -,

Meetings . • ~. •

Mlsce1lan~ous . . • .S

Office Exp~ën~e •

Professlorial. Eees • .

Repairs ~nd Mä~int-enance
Supplies .5- 5..- -

Surveying and Appraisa4s
Taxes and Licenses • -

elephone •

t jilt I es

SS-S•S-S-.~

S.. -• •~;~S ~ • S • •~ 3,939

.5 5, I 24,266

• S • ••~ •S ~ •2O6~4~~

S55 •

5S.•• ~ 5 •~• S • •~

•, • - 5,-S.



Voordeckers & Mosby
Certified Public Accountants

Robert 3. Voordeckers, CPA Robin R. Mosby, CPA

Board of Directors
Hohave County Airport Authority. Inc.
Kingman. Arizona

We have examined the financial statements of Möhave County Airport Authority,
Inc., for the year ended June 30, 1987 and have is~ued our report thèr~on dated
November 5, 1988. Our examination of such financial statements~was made in
accordance with generally accepted auditing standardas and the standards for
financial and compliance audits contained In the Standards for Audft of
Governmental Organizations, Programs, Activities, and F~i~iètiöns issued by the
U.S. General Accounting Office, and accordingly, inc1uded~ such .tests of the
accounting records and such other auditing procedures, as” we ‘coflsidered
necessary in the circumstances. -

Our examination was made for the purpose of for.mlng an opinion on the financial
~tatements takes as a whole. The accompanying Schedule of Federal Financial

sslstance is presented for purposes of additional analysi~and is not a
required part of the financial statements. The inform&t4ôn in that schedule has
been subjected to the auditing procedures applied in ti~e examination of the
financial statements and, in our opinions is fairly stated in all material
respects in relation to the financial statements taken as a whole.

Certified Public Accountant’
November 5, 1988

P.O. Box 4178, Kingman, Arizona 86402-4178, (602) 753-2212



MOHAVE COUNTY AIRPORT AUTHORITY, INC.
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30, 1987

.:20~1.02

I

j

I
LI

LI

Federal Pass—Through Program or
CFDA G~antor’s Award
Numbe? . ~‘:.Number Amount

US. Dept. of Transportation 4

Federal Aviation Administration ..

AIrport Aviation Administration
Project *AIP—3—04—0O21—02
Contract *DTFAO8—84—C—20183 •~20,102 528,740

Airport Improvement Progt~am
Project *AIP—3—04—0021—03
Contract *DTFAOS—85—20269

U.S. Deptart-merjt~of Cörnmerc~
Econom~iç~ .,Devethpmen~ Admir~rstrat ion

prbjèct * Q7-~O1—O’28l6,

715,595 U

ill
11,3.00;



:1’

~39,246 ~

Revenue

Received During
Current Year

Accure~d at
June 31 ,~l9~7 Total ~. Expenditures

Accured at
July 1, 1986

110,033 $ 449,279

146,185 •606~839

_____________ 2246~5

$ 256,2~18 $~ 1 ,280~773

‘3394’~46

460,654 .46d,~6s4

1. •..

- :~24~655 ____

~, I

~-24.6~5.
— *

~===i~~

—12— •~



Voordeckers & Mosby
Certified Public Accountants

R bert J. Voordeckers, CPA Robin R. Mosby, CPA

Board of Directors
Mohave County Airport Authority, Inc.
Kingman, Arizona

We have examined the general purpose financial statements of the Mohave Cou~nty
Airport Authority, Inc. for the year ended June 3G,i987~, and have issied Our
report thereon dated November 5, 1988. Aspar~t of our examination, we made a
study and evaluation of the internal contrQl~ systems, including applicable
Internal administrative controls, used in administering federal financial
assistance programs to the extent we poñsfdéred ne~cepsary to evaluate the
systems as required by generally accepted aud~iting standards, the standards
for financial and compliance audits contained in the- Stand~ards for Audit. of
Governmental Organizations, programs, Activites and Functions, issued by the
U.S. General Accounting.Office, the S1n~1e~Audit Act ofi984and the. proyi—~,
sions of 0MB Circular A—128, Audits ofStaté and ~Löcal Governments. :~‘0r the
purpose of this r~port, we have classified the significant internal accounting
and administrative controls used in. admIn1steri~ng fed~räl flnanctal~
assistance prográm~ in the following categor≤é~:

Accounting Controls.
Revenue/recei~pts
Expend i t e—~urçhasi’ng and payroll
External flnanci’al ~éporting

Administrative Cont~ols—General
Political activi~ty.
Davis—Bacon Act
Civil rights
Cash management -

Relocation assistance and real property acquisition
Federal financial reports

Administrative Controls—Specific
Types of service
Matching level of efforts
Eligibility
Report ing
Cost allocation
Monitoring subrecipients

The management of the Authority Is responsible for establishing and maintai
ning internal control systems used In administering federal financial assista
nce programs. In fulfilling that responsibility, est-imates and judgments by
management are required to assess the expected benefits and related costs of
control procedures. The objectives of internal control systems used in admini
stering federal financial assistance programs are to provide management with
reasonable, but not absolute, assurance that assets are safeguarded against
loss from unauthorized use or disposition, and with respect to federal
financial assistance programs, resource use is cons1s~ant with laws, regula
tions and policies; resources are safeguards against waste. loss and misuse;

P.O. Box 4178, Kingman, Arizona 86402-4178, (602) 753-2212



and reliable data are obtaine&a~d-maihtained to permit the preparation of
financial statements in accordance~~. with generally accepted accounting
principles and~the preparation of Federal reports in accordance with Federal
equirements.

I,

Because of iñh,~erent limitations~n any system of internal accounting and
administrative” controls used,fn ~dministeririg federal financial assistance
programs. errors or irregu.lar1~tii:es may ~e~ërtheless occur and not be detected.
Also, projection of any ev&lq~at~on of’t~he~systems to future periods is subject
to the risk that procedures may bécôrnê.’ina~equate;because of changes in
conditions or that ‘the degree of cOmpliance~ wit~h the procedures may
deteriorate. ~ : ~ ;5 ~

Our study included al’l of the applicable contro~l categories listed above with
the exception of. relocation~ass•istance aj~dtealproperty acquisition0 cost
allocation,~, and monitoring subrecip~ients which do not apply to the federal
grants adiinistered by the Aut~hor’~ity.”Däring the year ended June 3~, 1987 the
Authority expended 100% of its total federal assisitance under ma~jor and
nonmajor federal assistance progtams.., W,it~h~ iespec~t to internal contt~ol
systems, our study and evaluation included considering the types o~ er~r~brs and
irregularities that could occur, determining th’e i~nternal control ~r6cedures
tha’t ,should preve~t:or det~e~-such.errors an~.:Ir.regu~l~ri~ties,.. d~t~er~mlning
whither the necessary prodedures are prescribed and are being followed satis
factorily. and evabluating any weaknesses. Such ~tud~y arid evaluation included
the significant lntetnal accounting af~ adfnlnistratilve controls used in admi
nistering major and nonmajor Fed~ral financia~l assistance progr~ams

S. 5-

Our study-a-and evaluati’on was more l1~mited t~hân would be necessary to expr~ess
~n opinion- on the’ 1n~ernal control systems ta)~en as a- whole cr on t~he’ lnterna~l

~}control systems used In administeçing~ the ma~jor and nonmajor federal f1nanci~a’l
assistance programs of the Authority Accordingly, we dö~ not express an
opinion on the int-er~na1 cbru~ro.l syst:ems ithed -by:t~he A~iority..

However, our study~and. evaluationand~ out au~i~t’ ~1~clö~ed the foLiowing
cond~t1ons that we believe result In môre~t~an a relat1~ely low risk that
errors or irregularity in amounts t~hat wouid’be materith3. in relati,~on to the
general purpose financial statements or to a Federal financial assistance
program maq occur and not be detected wit~hin a timely perl~od

Due to the ilini-ted number of admin.istrative perspnnelther4 is.anabsence of
segregation of duties in adminlstratlv~ and accounting functi~ns. The absence
of segregation of duties creates inherent limit~ations in the i~nterna’l control
system and weaknesses are likely to exist. Alt)~o~gh~ dUties are seg:re~tse4 ~hen
possible, at the present time management doe~ n~t ~elieyë ttière’~is-a suffi
cient volume to warrant hiring the additional employees that ~ould~e needed
to achieve ~.a~-s-ign-ificañt •~eperat ion of duties. ‘~ -

I. - —. -~ -s

Expenditu~é~ For nori~ar and recuring items Cie. utilities) did not: typically.
have approval fo~ the-expenditures noted on the invoice or voucher. Approval
was noted by dual; signature on the checks. Documentation should be prepared
noting proper approval of- t~he expenditures presented for payment. Management
has stated that they are adopting a system to document approval of all
Invoices.
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The Authority has not maintained an inventory:of~rqpftrty and
Fixed asset schedules are prepar.ed by indepe~dant accountants,
internally kept records would provide better controlan~ .u~anagem~nt

‘~ssets. Files should be developed to record dates of~. acqusition and
tion, cost, locatjon, and other information the Authority berieves
useful to its management of fixed assets~~ Management p:laná~to begin
an Inventory of fixed asset aqulsitions.

Files maintained by the Authority relating to ~rant~s~ wer,e at timés
unorganized1 making information retrieval difficult. ~ i’rist~ahces of missing
information were noted. However, files should bé.or4anlzed In a manner to

)simplify information retri’eval in order toestabalsh compliance .with grant..
provisions for examining a.ger~clès and lndepend~nt audltàrs. S.lgnif’~can~t .impro—
vements were noted in the ‘f~iles for subs~guent years. ...• ...

These conditions were considered in determining the nature, tim~lng, at~d ext~nt
of the audit tests to be applied in (1) our au~1it of the June 30, 1987 general
purpose financial statements and (~. our etaminat Ion and review of the
Authority’s compliance ,~w1th t4iose laws and ~regulations for ,~wI~’i~ch we believe
noncompliance could .have a material affe~ton~he aflowab~illt~~.p’f.. program
expenditures for Federal financial assi’stance programs. This report does not
affect our reports on the general purpose financial staements and on the
Authority’s compliance with laws ~nd regula~tions dated November 5, 1988.

This report is ifltended solely for the use of management1 all applièable
Federal agencies, and those ~other gpvernments from which Federal financla’l

- assi~stince was received and should not be used for any other purpose This
restriction is not intended to l~mit the distribution of this report, which,~~
upon~acceptance by the Mohave €ounty Airport Authority, Inc , is a matter of
ublic recor1d

Certified Public Accoun ants~~7 . ..

November 5, 1988 . : ~.

equipment.
however

of fixed
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Voordeckers & Mosby
Certified Public Accountants

Robert J. Voordeckers, CPA Robin R. Mosby, CPA

Board of Directors
Mohave County Airport Authority, Inc.
Kingman, Arizona

We have examined the general purpose financial statements óf tl~ MOhave County
Airport Authority, Inc.. for the year ended June 30, 1987, and have ‘issued’our
report thereon dated November 5, 1988. Our èxam~l’nationwaSiriade in accordance
with generally accepted auditing standards, the, standards for financial and
compLiance audits contained in the Ständard~ for Audit. of Governmental
Organizations, Programs, Activities, and Functions, issued by the U.S. GeiIetà’l
Accounting Office; the Single Audit Act of 1984; and the provisions of 0MB
Circular A—128, Audits of State and., Local GOvernments and,
accordingly, Included such tests of the account~ing records, and such~ Other
auditing procedures as we considered necessary~,i’n th~ cir~~cümst’ances.

The management of the Mohave County Airport Author’ity~ Inc., i~ ré~pönsible
for the Authority’s compliance with laws and regulations. In connection with
the examination nef~e&ed to above, we selected arid ested transactions and
records from each nia~ot federal financial assistance program ahd certaifl

-‘ponmajor federal firian~ial assistance programs. The purpose of~ .out t~st1’ng of
~Aransactions and records from those federal financial assistance programs, was

to obtain reasonable assurance that the Mohave County A1rpqr:t’Authórit~~, Inc.
had, in all material respects0 administered major progr~ams, and executed .t,he•
tested nonmajor program transactions, In compiiance’~~lth laws and. r~e~ulã,t ions,:
including those pertain1ng~t~o f1nan~cial repor.ts~and claims for ad~v’ances and
reimbursements, noncompliance with which we believe could have a material
effect on the allowability of program expenditures or on the Authority’s
general purpose finan~1a~l statements.

Our testing of transactions and records selected from major Federal fInancial
assistance programs disclosed instances of noncompliance wdth certain laws and
regulations. All instances of noncomplian~etha~t we’found, and tl~e ptogtarns
to which they relate, are Identified In the accômpanyingschedule 6f ‘f~indin~s
and questioned costs. ‘ .

In our opinion, except for those instances of noncompliance referred to in the
preceeding paragraph, for the yecar ended June 30, 1987, the Mohave County
Airport Authority, Inc. administered each of its major federal financial
assistance programs in compliance, in all material respects, with laws and
regulations, including those pertaining to financial reports and claims for
advances and reimbursements, for which we believe noncompliance could have a
material effect on the allowability of program expenditures or on the
Authority’s general purpose financial statements.

P.O. Box 4178, Kingman, Arizona 86402-4178, (602) 753-2212



The results of our testing of transactions and records selected from nonmajor
federal financial assistance progtams indicate that for the transactions and
records tested the Mohav.e Count.y Airport Authority. Inc., complied with t~he
laws and regulations referred to in the second paragraph of our report. Our
testing was more limited than would be necessary to express an opinion on
whether the Mohave County Airport Authority, Inc., administered those programs
in compliance in all material r~espects with those laws and regulations
noncompliance with which we belieye could have a mate~ial effect on the
allowability of program expenditures; however, with respect to the
transactions and records t•hat were tested by us, nothing came to our attention
to indicate tha1t the Mohave County Airport Authority, Inc. had not complied
with laws and regulations.

Certified Public Accountants
November 5. 1988
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HOHAVE COUNTY AIRPORT AUTHORITY, INC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 1987

1. U.S. Department of Commerce—EDA Project * 07—01—02816
The program required that disbursements of funds received be disbursed
within thirty days of receipt. One payment of $11S.235 was not
disbursed within thirty days to the general contractor. The delay was
caused by problems with the general contractor not making payments to
subcontractors. When It was determined subcontractors would be paid, the
funds were disbursed.
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